Demand Questions
Use the graph on the other side of the sheet to answer the following questions.

1. Which way will the demand curve shift if there is a sudden heat wave in the middle of December?

2. Which way will the demand curve shift if a new study is published showing that drinking hot chocolate cures the flu?

3. Which way will the demand curve shift if all of the hot chocolate was contaminated with a deadly poison?

4. Which way will the demand curve shift if tomorrow it is announced that the world’s supply of hot chocolate will run out next month?

5. What is the principal of diminishing marginal return?

6. If coffee is considered to be a substitute product, what would happen to demand of coffee if the price of hot chocolate goes up?

7. If marshmallows are considered to be a complimentary product to hot chocolate, what should happen to demand of marshmallows if the demand for hot chocolate increases?

8. Complete the following sentence:

As __________________  goes up,  ____________________ goes down.
